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«H oixovopia m¢ EAAadac, Ta npoBAnpara mg
aAla Kai n avakapyn mc Kal ol NPOONTIKEC TNC».

JVVEVIELEN UE TOV OUOYEVA OTKOVOUOAOYO-KaBnyntin ko Avdpyvpo XapalapmormovAo

Mapaywyn: Anphtpng Kapeténoulog

to mAaiolo tov 390v EAAnvikod
QeotifdA tov X06ved nrav mpo-
YOAUUAtiopévo va yivel othv péon
NG QETIVAG XpovidG pia dkpws
evdlapépovoa opiAia amo tov kabnyntn-
01KOVOHOAOY0 EAAnvo-avotpald opoyevin
Avdpyvpo (Akn) XapaAaurmomovro. Opwg
AOyw TG emKkparodoag Kardotaong Ye Tig
avotneég odnyieg Tov ToAITElakod Ymovp-
yeiov Yyeiag Néag Notiag Ovaliag yia tov
KaBoAiko eykAelopd Adyw mavénpiag, n
opiAia Tov opoyevoL§ SLOTLXWS AKLPWON-
ke 600 Qopés. Xnuepa otov KOXMO @ilo-
Eevovpe Tov ko XapaiapumomnovAo, o omoiog
Hag mapovoiddel tnv opidia Tov o€ PHoPPH
61aAdyov perald pag ota AyyAikd.
In the framework of the 39th Greek
Festival of Sydney a very interesting talk
was scheduled to occur at the middle of
this year by Greek-Australian Economics
teacher Anargyros (Akis) Haralabopoulos.
However, due to the current full lockdown
restrictive conditions by the New South
Wales Ministry of Health caused by the
pandemic, the presentation unfortunately
was cancelled twice. In today’s KOSMOS,
we are hosting Mr Haralabopoulos who
is presenting his talk in a conversation
format between us in English.

Question

Dear Mr Haralabopoulos, our
mother-country, Greece has been
through a lot the last decade or two
tackling many fronts, especially

on the economic sector. As a
general note, could you give us a
bit of background to the economic
situation of Greece compared to
the European Union the last decade
or so.

Answer

Greek output collapsed by 26.5% from
2008 to 2013 and by 2018 the Greek
economy was about the same size as in
2000. By comparison, the EU economies
saw their output fall by 5% between
2008 and 2009. However, the EU region
has expanded strongly to be 17.5% larger
by 2019. Greece, unlike other EU nations
basically has not recovered from the
Global Financial Crisis (GFC) of 2008.
Not surprisingly, Greek total employment
has not recovered since the GFC. At the
end of 2020 there are some 689,000
fewer jobs in Greece compared to the start
of 2008 when 4,567,200 people were
employed. Although the unemployment
rate has declined in Greece, this has been
driven by unemployed people leaving the
work force and many others those leaving
Greece for employment in other EU
nations, the US, Canada and Australia.
To make matters even more difficult
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there has been no meaningful recovery in
business investment since the GFC.
There are however positive signs.
Economic reform in Greece has brought
about an immense reduction in the cost
of borrowing for the Greek Government.
Bond rates of over 30% during the crisis
would ruin any industrialised nation.
Greek government costs of borrowing
are now not significantly different from
those in Germany.

Greece has dramatically reduced its
budget deficit; the current account
deficit has fallen substantially, and Greek
wages are more competitive than prior to
2008. Prior to the reforms initiated after
Greece’s bailout, Greece was in an absurd
position with respect to the current
account and the budget.

Decades of financial incompetence on
the part of both Greek political parties
in government, that is New Democracy
and PASOK resulted in an accumulation
of public debt to 213% of Greece’s
national output. Greece has the highest
gross government debt to GDP of any
country in the EU. By any measure, this is
unsustainable and an immense constraint
on Greece. Greece’s economic destiny is
now dependent on international interest
rates and is a hostage to creditors.

The IMF and OECD had been warning
Greece from the early 1980s about the
unsustainability of budget policies.

Question

What is the IMF’s (International
Monetary Fund) role and position to
the Greek economic situation the last
few years and into the future?
Answer

The IMF was crucial in rescuing Greece
from default and economic collapse.
Contrary to popular views the IMF along
with the European Commission and the
European Central Bank were instrumental
in preventing Greece from becoming
another Zimbabwe or Venezuela. The
bail-out of the Troika came attached with
harsh economic reforms. Thisnecessitated
Greece obtaining a Bailout from three
international creditors—the FEuropean
Union, the European Central Bank and
the IMF (International Monetary Fund).
All three institutions, also known as The
Troika, provided Greece with around 239
billion Euros.

Greece needed to reform its economy.
Specifically address tax evasion,
reduce Government waste, deregulate
industries, and become more competitive.
Irrespective of the GFC, Greece needed to
do this the sooner the better. The GFC
was a wakeup call for Greeks. Greece
had to address its absurd ongoing budget
deficits. Invariably, Greece would have
been confronted with its mountain
of public debt one day. That day just
happened to be in 2008.

Question

Why has the recovery not taken
place the same was it did in the rest
of the EU?

Answer

Unlike other EU nations that adopted
harsh economic policies in response to
the GFC, Greece has not experienced the
recovery in output that other nations
have enjoyed. In fact, the output of the
EU has now significantly exceeded output
levels in the year before the GFC. There
are several factors that are impeding
recovery. The most significant is a lack of
investor confidence (related to political
instability) and more importantly a
broken banking system (loan default
rates are extremely high) not lending to
business. Without available funding it
is difficult to support a solid recovery.
The situation is comparable to the
situation facing Japan after a collapse
in commercial and residential property
prices in the 1980s led Japanese banks
curtail lending thereby precluding small
businesses from expanding and becoming
larger businesses



